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are going to court to fight their tax appraisals.

Owners of these downtown Austin properties
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~ Not happy with their taxes
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.when occupancy

“All the downtown huildihgs experi-
enced increases in (property tax) value,

- and that gets (the owners’)-attention,” . |
During the 1990s, it was typical to see

and rental rates are going down, it's

The lawsuits don’t spell out what the

owners think fair valuations would be.

Frost Bank downtown property owners file law-
suits about their appraisals, said Art

Cory, chief appraiser for Travis Coun-

ty. But in the past several years, his

- office hasheeh dblé'to head off lawsuits

When owners and tenants see “taxes
double-digit increasesintheirproperty hard for them to justify” the increases.

Bank Tower, owned by Aspen Growth.
goingup 19percent. .

Properties Inc. -
is representing some of the owners.

Real Estate Equities, and Wells Fargo
said Jim Popp, an Austin attorney who
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Owners of nine major downtown of-

fice buildings have gonetocourt tofight

Other buildings in lawsuits include
300 W. Sixth, owned by CarrAmerica;

Cousins Prob.erties’
Tower saw its appraisal rise by 66 per-
cent to $83.2 million from 2004, when it
was just coming onto the market.
Bank One Tower, owned by Crescent

they’re braced for more lawsuits to

come.

Double-digit increases
tax appraisals. County tax officials say

~ bring flurry of lawsuits

By Claudia Grisales

| DOWNTOWN: Market
 down, taxes are up

v. COntmued from D1

i through early negotlations
il . Not so- this year, Cory.said, addmg that he’

K- expectmg more. 1awsu1ts from other downtown
# owners.
i “What wehave seen is an 1ncred1b1e increase in
I values in the last 12 to 18 months,” he said. “Wi
i trled tobe reasonable about it and not raise thefi
| ,too much, but we had to ra1se them because th
1 markethas gone up quite a;
¥ alot of moneyfor these bui ding;
[ Phe biggest sale §0:fay
i1- America buildjng . 01
¢ Fifth and Sixth §
i -although the “plic as 6 ,

i But the downtown office markef is recovering +3
% more slowly than other areas are from the down- . §
& turn. CarrAmerlcas three-year-old building a
‘ ) i ét).l]: about 20 percent empty. Oldet -

i ﬁtgs have lost tenants to that™

i  First ' ace.-d
3 nceﬁtfgllmﬂzesecond quarter, compare :
1 percent a yea.r earlier. The average ren

1918.40 a square foot.
- he downtown market is not Teof: B
[ quickly as the suburban market,” said-€laries:
¥ Heimsath, president of Capitol Market Research: |
: "“T think clearly what the appraisal district is 2
relymg on is salés in the suburban market,” He-. 3
imsath added. “Because there were a substantlal
number of sales in’ 2004; and those sales wefte .

1'generally-at pretty high prices.”

' Cory said that’s not true, and said his ofﬁce

1 makes its calculations based on market cond1-

tions in specific dreas of town.

. “There are sales that indicate that the market ;;
has gotten very hot,” he said. “It’s just the real q
estate market in Austin is very strong.” p:

. Commercial lawsuits tend to follow a pattern.

Last yeat, several area golf courses sued, con- -

tending that slow demand and an: oversupply of

courses merited lower valuations. i k

In 2002, a numbper of area hotels went to court

saying the economic downturn and sharp travel .

falloff after the 2001 terrorist attacks had reduced |

the value of their properties
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‘Staff writers Kate Miller Morton and Shonda Novak contrlb- )
uted to this report :
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