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Developers plan to begin work on the 495,000-
square-foot project at the northeast corner of
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Artist’s rendenng

Congress Avenue and Fourth Street when they
have the tenants and the proper city approvals.

Group plans 27-story,
$99 million project

By R, MicHELLE BREYER
American-Statesman Staft

For weeks, tenants in the
bulldings around Fourth Strect
and Congress Avenue have heard
rumors of another office tower
slated for their area.

Thursday, detalls were nun-
velled for the proposed $39 nfl-
llon office and retail develop-
ment.

The 495,000-square-foot, 27-
story bullding — to be called
Congress at 4th — would replace
arow of brick bulldings now oc-
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Office and
retall planned

cupled by the recently renovated
City National Bank Building,
Oscar Snowden's TV & Appll-
ance and Ted’s Greek Corner.
The project woutld be devel-

oped by a jolnt venture ainong .

some of downtown's biggest real
estate inovers and shakers, who
arescheduled toclose on the land

. later this month. They are buy-

Ing the property froin the Jacob
Schinldt Estate, Leon Sclunidt
and 401 Congress Limlted.

They plan tostart construction
when they have the tenants and
the necessary clty approvals.

Congress at 4th is the latest of-
{lce project proposed for Austin's
downtown, which has seen oc:
cupancy rates and rents soar as
businesses have returned to the
clty’s core.

“The arts and technology dls-
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Inthenextthreetofive yearsthat
the space will be needed,” said
Wil Wynn, president of Civitas
Investments Inc, which has
teamed with T. Stacy & Associ-
ates and llighgate Holdings on
the profect.

Wynn said they plan to pre-
serve the buildlng at 419 Con-
gress Ave. and Incorporate itinto
the new structure. The bullding
currently Is hone to the Mexlc-
Arte Museun.

The Clly of Austin Is cousid-
ering buying the building from
Wynn to save Mexic-Arte, which

trict downtown will be so vibrant

See 27-story, Back page

27-story tower planned
for Congress at Fourth

Continued from D1

focuses on Latin American cul-
tures, Other options also are belng
considered for Mexic-Arte, Wimn
sald. .
“Personally, I am hopeful that
there wlll be a joint announcement
shortly by usand Mexlc-Arte,” sald
Wiynn, who sald he has been
working with the museum’s board
for several months. P
“Qur preference is to stay put,”
sald Jorge Sedeito, president of the
Mexic-Arte Museum's, board of
directors. - : .
ThedevelopersofCongressat4th
have been actlve In downtown real
estate over the past three years,
Highgate Holdlngs entered the
Austin market in April 1956 with
the acqulsition of the 990,000-
square-foot Austin Centre at 701
Brazos St. It bought It for $62.7
milllon and sold it for $97mlllion in
January 1998. T. Stacy &Assoclates
and Highgate Holdings have pur-
chased and renovated several his-
torlc downtown propertles over
the past two years, lncluding tha
Scarbrough Building, the Llttle-
field Office Building, the Perry
BrookaBuildingand theStephen F.
Austin Hotel, Although they have

put the Scarbrough and Littlefleld

propertieson the market, they plan
toopenthe hotel thisfall. -~ - .

Wynn serves on the board of the
Herltage Soclety and is chairman
of the Downtown Austin Alllance
- a group of local landowners,
tenants and developers with
downtown Interests. He has reno-
vated two historlc downtown
bufldings since leaving local real
estate company Falson-Stoné two

.yearsagotostarthisowncompany.

Wynn and Tom Stacy, president
of T, Stacy & Associates, sald they
belleve the time is right for thelr
project.

There is 7.2 mlllion square feet of
office space In Austin’s central
business district — less than a
third of the office inventory in the
Austin area. While saveral million
square feet of office space has been
built In the suburbs over the past
decade, downtown hasseennonew
multitenant development since
1988, "’ L .

At the same time, downtown has
become a hot business destination.
The occupancy rate downtown hit
94.8 percent In the flrst quarter, its
highest level In 13 years.

Congressat4thisn’ttheonly new
‘project plannéd downtown. More
than a milllon square feet of spec

ulative” offics space ls, on, the
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drawing board. . . .

Museum Park, a 600,000-squa.
foot offica project near West FL
and San Antonlo streéts, 1. sch
uled to begin construction t!
summer. CarrAmerica Rea
Corp.'s downtown offlce proje
300 W. Sixth St., lsmoving forwa
And Metropolitan Life [ngurar
Co. plans to bulld 101 Coloradc
250,000-square-foat compani
bullding to 100 Congress.

In addition to offices, plans
Congressat4th call for three toft
floors of stores along Congr

- Avenue totaling asmuch as 100,

square feet, Stacy sald. The fate
the current shop owners on
block whera Congress at 4th
planned has not been decided. *
don’t-want to displace anyboc
Stacy sald. T
Stacysald hebuys hisapplian
at Qscar Snowden's-shop at
Congress Ave., which has ha-
downtown store for 43 years.
Sherman Snowden, one of
ownersofOscar Snowden’s, salc
hasn’t heard many details ab
the proposed development yet.
“We're not sure what's re:
golng to happen,” Snowden sai
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