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Historic hotel purchased

An aura of rieglect clings to the Stephen F. Austin Hotel in

Taylor JohnsorVAA-S -

in 1987 in the midst of an economic bust. New owners plan

downtown Austin. it opened with fanfare in 1924 and closed renavations that could cost $15 million.

Investors hope to restore elegance

By R. MicHELLE BREYER
American-Statesman Staff

The Stephen F. Austin Hotel, once
one of the city’s most elegant hotels,
was bought Tuesday by investors who
hope to spend millions of dollars to re-
turn it to its former splendor.

Ten years after closing the 200-room

hotel, Raleigh Enterprises of Los An-

geles sold it to the Khimji family of
Dallas and Vancouver for an undis-
closed price. The property was valued
at $2.5 million in 1996 by the Travis .
Central Appraisal District. The fami- !

ly owns 4,000 hotel rooms in North '

America and more than a million

square feet of office space, including
Austin Centre at 701 Brazos St.

Tom Stacy, president of T. Stacy &
Associates in Austin, the local partner
on the deal, will oversee the project,
which could cost $15 million.

“It’s exciting that we have an oppor-
tunity to bring such a great property
back to life,” said Stacy, who also chairs
the Downtown Austin Alliance, a non-
profit group working to revitalize
downtown.

The fortunes of the hotel, anchored
at Seventh Street and Congress Av-
enue, have reflected the city’s fortunes.
It opened with fanfare in 1924 and in
its heyday hosted Texas luminaries.
When it closed in 1987, Austin was in

the midst of an economlc bust that
closed businesses up and dowh Con- -
gress Avenue and elsewhere. .

Now the comeback of ttie “Stephen
E” could reflect the growth on and
near Congress and revitalization ef-
forts that could bring more people
downtown.

“This is a tremendous boon for
downtown, to have a Congress Avenue
property brought back into the mar-
ket, restored and repositioned for the
1990s,"” said Charles Heimsath, chair
of economic development committee
of the Downtown Austin Alliance and
president of Capitol Market Research.

‘Willirestore |

“solhe of the

S . hotél's emgant
‘ x"- d hés

“1 think every new project we get
downtown just adds to the morhentum
and the excitement, further stimulat
ing interest in downtown.” - -

During its 63-year histbry, thé hotel
was the place where oil and cattle deals
were done, political maneuverings
were transacted and romances were
kindled.

Raleigh had hoped the hotel would
flower 12 years ago when it spent $4
million on renovation. The bust came
along, however, and Raleigh closed it
in 1987. The company hoped to do more

See Buyers, C3
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